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TEACHING EFFECTIVELY

C1. Careers and Income

C2. Taxes

C3. Investments

C4. Money and Relationships

C5. Giving



TEACHING EFFECTIVELY:
UNIT OBJECTIVES

The desired outcome of this unit is for Cadets to be able to prepare for their financial 
future.

Plan of Action: 
1. Identify types of careers that promise high income levels.
2. Identify the types of income.
3. Identify types of taxes and examples of them.
4. Differentiate between progressive and regressive taxes.
5. Describe the basic process of paying income taxes, including forms, dates, deductions, and 

tax credits.
6. Describe why retirement planning and goal-ǎŜǘǘƛƴƎ ŀǊŜ ƛƳǇƻǊǘŀƴǘ ǘƻ ŎƻƴǎƛŘŜǊ ǿƘŜƴ ȅƻǳΩǊŜ 

young.
7. Differentiate between a traditional and a Roth IRA.
8. Describe how to avoid having money problems cause relationship problems.
9. Discuss facts and statistics about giving of your time and money, and the business of charity 

in the United States.
10. Define generosity.



Careers and Income

OBJECTIVES: 

DESIRED OUTCOME (Leadership) 

Cadets will be able to prepare for their financial future.

Plan of Action:

1. Identify types of careers that promise high income levels.

2. Identify the types of income.

Essential Question:

How can your income meet your needs and goals?



Definition - Income

ÅThe sum of all the wages, salaries, profits, 
interest payments, rents, and other forms of 
earnings received in a givenperiod of time.

Case& Fair,Principlesof Economics, 2007

ïGross:consistingof anoveralltotal exclusiveof
deductions

ïNet: remaining after the deduction of all charges, 
outlay, or loss

Merriam-Webster Dictionary



Your Income Needs

ÅWhat do you want to do with 
your life?
ï²ƘŀǘΩǎ Ƴƻǎǘ ƛƳǇƻǊǘŀƴǘ ǘƻ 

you?
ÅάIŀǇǇƛƴŜǎǎέ
ÅCareer
ÅFamily
ÅWealth

ÅHow much income do you need 
to accomplish what you want?

ÅAre you capable of achieving 
your goals?
ïAbility, resources, 

qualifications, experience, 
determination



Top 25 Highest Paid Occupations

ÅPredominantly 
healthcare 

ÅMost requireextensive
& expensiveeducation
& certification

ÅWhat will it cost you in 
debt, time, life focus to 
achieve this

ÅDo you want it bad 
enough?



Top 25 Highest Paid 
Occupations

1. Anesthesiologists

2. Surgeons

3. Oral-Maxillofacial Surgeons

4. Obstetricians-Gynecologists

5. Orthodontists

6. Prosthodontists

7. Psychiatrists

8. Family and General Practitioners

9. Physicians

10. Internists, General 

11.Chief Executives

12.Pediatricians, General

13.Nurse Anesthetists

14.Dentists

15.Pilots and Flight Engineers

16.Petroleum Engineers

17. Information Systems Managers

18.Architectural and Engineer 

Managers

19.Marketing Managers

20.Financial Managers

21.Natural Sciences Managers

22.Attorneys

23.Podiatrists

24.Sales Managers

25.Compensation and Benefits 

Managers

Hong, 25 Highest Paid Occupations in the US for 2019, 2020



Alternatives

ÅWays to fund education & 
training

ïUSMilitary

ïScholarships

ïDebt

ÅBe an Entrepreneur

ïStartyourown business



Debt

Å Better to live within your 
means

Å Save and invest and grow your 
wealth

Å How you live affects your 
ability to save

Å Spending on needs vs desires

ÅWhen going into debt (for 
education, housing, a car, etc.), 
consider what it will cost you 
in the long termvs what you 
gain



Types of Income

ÅEarned Income: what 
you receive for working 
at a job

ÅPortfolio Income: from 
your money working for 
you (i.e. interest from 
stocks)

ÅPassiveIncome: 
generated by your 
assets without you 
working for it actively



Diversification

ÅThe more you diversify sources of income or investments, 
ǘƘŜ ƳƻǊŜ ƭƛƪŜƭȅ ȅƻǳΩƭƭ ƛƴŎǊŜŀǎŜ ȅƻǳǊ ƛƴŎƻƳŜ

ÅPortfolioϧ tŀǎǎƛǾŜ LƴŎƻƳŜ ŀǊŜƴΩǘ ǘƛŜŘ ǘƻ ǿƘŀǘ ȅƻǳ Ŏŀƴ Řƻ 
or how much you can work
ïYouhaveto have$ to investit
ïDǊƻǿǘƘ ƛǎƴΩǘ ƎǳŀǊŀƴǘŜŜŘ
ïTax system favors investors

ÅIf onesourceturnssour,youstill have other sources of 
income



Check On Understanding

1. ²ƘŀǘΩǎ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ƎǊƻǎǎ ƛƴŎƻƳŜ 
and net income?

2. Fromthe Top25highestpaidoccupations,
what field do mostof the careersfall in?

3. Whatarethree waysto fund your required
educationfor a high-incomecareer?

4. Whichof the followingis NOT one of the three 
types of income?
a) Portfolio
b) Interest
c) Earned
d) Passive

5. Which method counters the risk of investing?
a) Diversification

b) Consolidation



Taxes

OBJECTIVES: 

DESIRED OUTCOME (Leadership) 

The desired outcome of this unit is for Cadets to be able to prepare for their financial future.

Plan of Action:

3. Identify types of taxes and examples of them.

4. Differentiate between progressive and regressive taxes.

5. Describe the basic process of paying income taxes, including forms, dates, 

deductions, and tax credits.

Essential Question:

What are our responsibilities regarding taxes as US Citizens?



Types of Taxes
Å Direct: paid directly to the 

government by an individual 
or organization

Å Indirect: collected by someone 
in the supply chain (i.e.a 
producer or retailer) and then 
paid to the government

ïThe consumer essentially 
pays the tax by paying 
more for a product, since 
the tax is added on top of 
the price

ïExamples:Consumption
taxes (liquor, fuel, import 
duties, cigarette)





Choice

ÅDo you have a choice to 
pay taxes (legally)?

ÅNochoice:from wages
earnedor income
received

ÅChoice: For things taxed 
indirectly, you can 
choose not to purchase 
the good or service, so 
ǘƘŜƻǊŜǘƛŎŀƭƭȅ ƛǘΩǎ ŀ 
voluntary tax



Types of Taxes: Income Tax

Å Paid by an individual based on their 
taxable income during the financial year

ïLevied by federal, state, and local 
governments

ïProgressive ςthose who earn more 
pay higher %

ïWays to lower liability: charity, IRAs, 
loopholes

Å Employees usually have taxes deducted 
from their paycheck, and companies pay 
on a quarterly basis

Å Best to pay an accurate estimate so you 
ŘƻƴΩǘ ƻǿŜ ŀ ƭƻǘ ŀǘ ǘƘŜ ŜƴŘ ƻŦ ǘƘŜ ȅŜŀǊ



Types of Taxes: Entitlement

ÅCollected by the federal government in order to pay for social 
programs such as Medicaid, Medicare, Social Security, etc.

ÅDeducteddirectlyfrom anƛƴŘƛǾƛŘǳŀƭΩǎpaycheckςgroupedinto
άCŜŘŜǊŀƭInsuranceContributionsAct (FICA)payments

ÅSelf-employed people and companies must also pay 
entitlement taxes in their quarterly tax payments



Types of Taxes: Transfer Tax

Å Paid when ownership of property 
is passed from one person to 
another without money changing 
hands

Å Federal,state,andlocal 
governments

Å Examples:

Å Gift taxes

Å Estate taxes

Å Tax code sets minimum value of 
property to incur tax; may have 
exemptions



Types of Taxes: Property Tax

Å Paid to state and local governments

Å Pays for local public services

ïPolice

ïFireDepartments

ïSchools

ïLibraries

ïRoads

Å Based on the size of the land or 
building



Types of Taxes: Capital Gains

ÅCollected when assets (i.e. real estate, artwork, 
stocks, etc.) are being sold

ÅCalculated based on the price of the item when it was 
first bought and the price at the time of sale

ÅTakes into accountinflation

ÅSeller benefits from Capital Loss



Types of Taxes: Sales Tax

Å Set by local and state 
governments

Å Used for different programs 
and projects

Å Paid for most sales. Food is 
often exempted. Larger sales 
(homes, vehicles) are taxed

Å Usually qualify as a direct tax

ïIf imposed as a Value 
Added Tax during 
production, they are 
indirect



Types of Taxes: Customs Tax

ÅImposed on imported 
and exported products

ÅIncludesfinished
productsor raw
materials

ÅCustomers areoften 
unaware of them

ÅRaisesthe prices of 
goods



Types of Taxes: Fuel Tax

ÅIndirect tax hidden in 
the price per gallon of 
fuel

ÅSometimes used as an 
άŜŎƻǘŀȄέ ǘƻ ǇǊƻƳƻǘŜ 
ecological sustainability

ÅIn Californiain 2018,
fuel taxwas55¢ per 
gallon ςone of the 
highest in the US



Types of Taxes: Excise Tax

ÅPaid when purchases 
are made on specific 
goods
ÅIndirecttax
ÅAdded to price of 

goods
ÅExamples:
ïGasoline
ïTobacco
ïAlcohol






















































































